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LONDON ICE MARKET

Position last dif high low settle Position last dif high low settle

Jan'19 1500 -4 1512 1500 1504 Mar'19 105,05 +1,65 105,15 103,05 103,40

Mar'19 1538 +15 1538 1524 1523 May'19 108,25 +1,60 108,30 106,25 106,65

May'19 1559 +12 1559 1547 1547 Jul'19 111,00 +1,60 111,00 109,05 109,40

Jul'19 1578 +13 1578 1565 1565 Sep'19 113,70 +1,50 113,70 111,80 112,20
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NEW YORK ICELONDON ICE MARKET

London ICE:

Support: 1510 & 1465
Resistances: 1545, 1560, 1580 & 1675

New York ICE:

Supports: 101,50 & 98,50
Resistances: 104,50, 109,00 & 117,50
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last high low

1,13445 1,13914 1,13069

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR
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OTHERS

DEMAND / INDUSTRY

€/US$ rate

EUR-FX

BRAZIL

In its first official estimate for 2019/20, the National Supply Company, or Conab, sees Brazil’s coffee crop between 50.48 and 54.48 million bags, down between

18.1% e l’11.6% from a record harvest of 61.66 million bags recorded in 2018/19. Arabica production is seen between 36.12 and 38.16 million bags, down
23.9% to 19.6%, respectively. The decline is attributable to negative biennial bearing factors for the arabica coffee farms.

Contrary, in their latest report, ECOM has forecast that Brazil’s 2019-2020 coffee crop will be 60.28 million bags, 4.95 million bags, or 7.6% lower than the 65.23
million bags pegged for the 2018-2019 crop. Arabica production in 19-20 is forecast at 41.43 million bags. Conilon (Robusta) production is pegged at 18.85

million bags, up 11.9% from the 16.85 million bags produced in the previous coffee year.

Anyway, there is still a sizable amount of Brazil's record-high crop left to market, and Rabobank forecast that strong Brazilian Arabica exports will continue to
pressure prices.

Weather continues to be very hot. Expected rains have not reached coffee belt yet. Talks of much less January rains are being circulated. Rainfall in Brazil's
biggest arabica coffee growing region measured 24.8mm in the past week, or 39% of the historical average. Coffee producers in southern Minas Gerais state in

the region of Muzambinho reported that at the end of last week a hail storm hit crops in the region causing losses. With the unstable atmosphere and typical
pattern of summer prevailing, with sun, heat and showers of late afternoon, this phenomenon may be repeated over the next few days in coffee plantations of

Central Brazil, from the north of Paraná to half south of Minas Gerais. These very common storms at this time of year are further strengthened by the high
temperatures recorded during the month. Thus, with irregular and below average rainfall and above-average heat, coffee plantations have sensed the adverse
effects of time at the time of development.

The Brazilian Real was a noted as a driver of price again, and a poor forex reception to comments from President Bolsonaro conspired to drag the market Mid

this week.

Vietnamese coffee farmers probably sold 35% of their harvested crop by January 15th following the basic completion of their bean collection, according to

median estimation of 9 traders surveyed by Bloomberg. Compares with 40% a year ago and 40% for the five-year average.

The conventional thinking that farmers shall become aggressive sellers ahead of Tet to finance the celebrations does not stand, at least by now; business
remained slow. Instead of that, exporters prefer to hold or send their coffees to trusted warehouses in consignment in anticipation of better prices.

Interviews with coffee people in Gia Lai, where crop is claimed to be the worst, reflects a small production this year but the loss of as much as 30/35% maybe is
an exaggeration. Overall loss should be between 10/15% as a general comment by exporters.

Buon Ma Thuot Coffee Festival is scheduled to take place from the 9th to 16th March in coffee capital of Dak Lak with various activities aimed at not only

addressing industry issues but also promoting coffee consumption in the country.

According to provisional data from Vietnam Customs, the country exported 82,722 tons for 1st half January 2019 worth of $144.39 million, up 11.4% in volume

and 8.5% in value compared with 1st half December 2018 but dropped 11.2% in volume and 20% in value year on year. Weather conditions continued
favorable.

Last week Carlos Sanchez died at age 83, he was the character that embodied Juan Valdez. He carried the name with pride and worked for coffee growers of

Colombia all over the world. This character was created by an advertising agency in 1959, as part of the efforts of the Coffee Federation to showcase its product
and maintain its reputation.

The Uganda trade deficit widened 26 percent in November from a year earlier after export earnings, including from its crucial coffee crop, declined and the

import bill increased, the Finance Ministry said. The deficit widened to $212.3 million from $168.9 million in November 2017, according to a report on the
ministry’s website. Export earnings declined 2 percent to $295.8 million, while the import bill rose by 5.2 percent to $508.1 million. Africa’s biggest coffee

exporter shipped beans worth $42 million in the month, 15 percent less than the $49.4 million sold a year earlier. It exported gold worth $59.5 million in the
month, more than four times what it did a year earlier.

Unseasonable rainfall in Uganda’s coffee regions this month is likely to enhance bean development for the harvest expected from April to May, a farmers’
group in Africa’s top coffee exporter said. Rain is enhancing moisture for the main harvest in the southern and southwestern growing regions, according to the

National Union of Coffee Agribusiness and Farm Enterprises. Uganda may produce 5.8 million 60 Kg bags in the 12 months through September, according to the
Uganda Coffee Development Authority.

India - Output expected to be higher than the 316,000 tons produced in 2017-18, Coffee Board of India says in post-monsoon estimate.

Starbucks Corp. is expanding its venture with Uber Eats, offering delivery in San Francisco followed by expansion into other major U.S. cities and rolling out a

new test program in London. The service will start in San Francisco on Tuesday, to be followed by Boston, Chicago, Los Angeles, New York and Washington D.C.
“in the coming weeks.” Starbucks is planning to bring delivery service to nearly a quarter of U.S.-owned stores in seven cities this spring, the company said in a

statement Tuesday.

Brazil’s largest coffee roaster Tres Coracoes is on the prowl for acquisitions in less-consolidated South American markets. Tres Coracoes is looking to buy

coffee-roasting companies in Argentina, Chile, Uruguay, Paraguay and Bolivia, its president, Pedro Lima, said. In Brazil, Tres Coracoes accounts for 27 percent of
the roasted-coffee market, ahead of Dutch giant Jacob Douwe Egbert and Germany’s Melitta, the second- and third-ranked players, respectively.

Project Café UK 2019, Allegra World Coffee Portal’s market-leading report on the UK café industry, reveals the total UK coffee shop market is valued at

£10.1bn across 25,483 outlets. A 7.9% annual sales increase cemented two decades of UK coffee shop growth, but economic turbulence caused by Brexit
uncertainty continues to impede the sector. Branded coffee shops secured robust 8.7% outlet growth in 2018 to reach 8,149 stores. The fragility of the UK
economy is, however, a key industry concern for 2019. In the specialty segment, a burgeoning 5th Wave of scaled artisan concepts continues to grow and

promote market-wide premiumization. Costa Coffee, Starbucks and Caffè Nero remain the three largest coffee-focused branded chains in the UK, with 2,655
outlets, 992 and 683 stores respectively.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.

W
E

E
K

L
Y

 M
A

R
K

E
T

 R
E

P
O

R
T

ADDITIONAL COMMENTS

Bullish or appreciating conditioners of the EUR: In the US Sales of second-hand homes in December contracted stronger than expected, although the previous 

figure was revised upwards.

And on the depreciating side: News the possible cancellation of a preparatory business meeting between China and the US. In Germany, the ZEW of economic 
sentiment in January fell sharply more than expected.
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